647510 MCM4famC0210
M.Com Semester - 4 (CBCS) Examination
March/April - 2024 (OLD COURSE)
FINANCIAL ACCOUNTING FOR MANAGERS(CORE)

Seat No :

Time: 2:30 Hours Marks: 70

Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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ENGLISH VERSION

Que.1 Draw out Cash budge of Hardik Itd. For April to June 2024 from the following information. (20)
(1) Cash and Bank balance on 01/04/2024 Rs. 15,000
(2) Rate of gross profit on cost 25%.
(3) Other information.

Month Total purchase Rs. Opening stock Rs. Overheads Rs.
March 1,50,000 10,000 21,000
April 1,60,000 15,000 22,750
May 1,80,000 20,000 26,750
June 2,00,000 25,000 28,500
July 2,10,000 30,000 30,000

(4) A machine costing Rs. 18,250 to be purchased in May 2024. Rs. 10,000 is payable in the
same month and the balance amount in the following month.
(5) 80% purchase and sales are on credit terms.
(6) Time leg:-
Credit sale -1 month
Credit purchase- %2 month
OR
Que.l Khushi Industries Ltd. Given the following information, calculate the working capital
requirement. The following figures are taken from the Cost department and are of monthly
production cost.

Particular Amount in Rs.
Raw material 4,00,000
Direct Labour 2,00,000
Overhead cost 1,00,000
Net profit 1,00,000
Sales 8,00,000
Raw Materials Inventory Balance 1 Month

Goods in process time % Month
Average lead time for finished goods 1 Month

Time of credit from creditors 1% Month
Credit period to be given to debtors 2 Month

Salary payment period Y2 Month

Period of payment of overhead costs % Month

Calculate the working capital requirement based on the above information given to us for one
month from the Cost Department.

Que.2 The balance sheet of bala Ltd. Is on 31% March 2023 is as under. (20)
Liabilities Amount Rs. Assets Amount. Rs.

Equity share capital 6,00,000 | Land and building 4,50,000
Preference share of 10% 3,00,000 | Machinery 3,00,000
Reserve fund 2,43,000 | Investments 1,50,000
Debenture of 15% 3,00,000 | Stock 2,00,000
Creditors 24,000 | Debtors 4,00,000
Provident fund 36,000 | Bills receivable 30,000
Tex provision 30,000 | Cash Bank 60,000
Bank overdraft 60,000 | Preliminary expenses 3,000

15,93,000 15,93,000

Additional information is below
(1) The book value of land and building is at 90% of its market value now market will value is
to be considered.
(2) The value of half of the stock from total stock is reduced by 25%.
(3) In total investments, the investment of Rs.50,000 is the investment outside the business.
(4) Profit before tax and interest is of Rs. 3,60,000
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(5) Profitand loss account prepared for the year includes following.
Income from investment outside the business Rs. 5,000
Loss incurred from sales of machinery Rs. 7,000
Bad-debts return Rs. 3,000
Interest on bank overdraft Rs. 4,000.

Calculate:
(A) Rate of Total Capital Employed
(B) Rate of net Capital Employed
OR
Que.2 Bavli Ltd. produce a standard product. Per unit of the cost is as under.
Direct materials Rs. 20
Direct labour Rs. 10
Variable factory expenses Rs. 6
Total fixed expenses Rs. 3,00,000
Production units 20,000

Profit is calculated at 25% on sales.
The balance sheet of Bavli Ltd as on 31-3-2023 was under.

Liabilities Amount Rs | Assets Amount Rs.
Share capital 7,00,000 | Land 4,50,000
Share premium 1,00,000 | Plant 2,50,000
Provident fund 2,65,000 | Building 4,00,000
10% debentures 2,00,000 | Equity share of subsidiary company 80,000
Workers profit sharing fund 1,50,000 | Equity share of others company 90,000
Creditors 2,00,000 | Stock 1,92,000
Bills payable 3,35,000 | Debtors 4,00,000
Depreciation fund on plant 50,000 | Bank balance 1,20,000
Debenture discount 18,000

20,00,000 20,00,000

Based on above information calculate.
(A) Rate of Return on total capital employed.
(B) Rate of return on net capital employed.
(C) Rate of return on owners capital employed.
Que.3 The following information are the detail of Jash Ltd.

Year Sales in Rs. Profit or Loss in Rs.
2023 2,00,000 (-25,000)
2024 4,00,000 25,000

From the above information.
(1) find out profit volume ratio
(2) calculate fixed cost
(3) find break even sales.
(4) Determine margin of safety when sell is for is Rs. 6,00,000.
OR

Que.3 A factory is currently working to 50% capacity and production 10000 units, estimate the profit of

the company when it works to 60% and 80% capacity and offer your comments.
At 60% working, raw material cost increase by 2% and selling price falls by 2%.
At 80%, raw material cost increase by 5% and selling price falls by 5%.

At 50% capacity working, the production cost Rs. 180 per unit and is sold at Rs. 200 per unit.

The unit coast of Rs. 180 is made up as follow

Material. Rs. 100

Labour. Rs. 30

Factory overhead. Rs. 30 (40% fixed)

Administration overhead. Rs. 20 (50% fixed)
180

Que.4 Write Short Notes. (Any Two)
(1) Benefits of Management control strategy. (2) Target costing.

(3) Importance of government accounting method. (4) Role of managerial accountant
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